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0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
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Item 4.01. Changes in Registrant’s Certifying Accountant.

Donegal Mutual Insurance Company 401(k) Plan (the “Plan”) reports that McKonly & Asbury, LLP (“McKonly & Asbury”), the independent auditors for
the Plan’s statements of net assets available for benefits of the Plan as of December 31, 2003 and 2002 and the related statements of changes in net assets
available for benefits for the years then ended (the “Plan’s 2002 and 2003 Financial Statements”), resigned as of February 18, 2005. McKonly & Asbury’s
report on the Plan’s 2002 and 2003 Financial Statements did not contain an adverse opinion or a disclaimer of opinion and was not qualified or modified as to
uncertainty, audit scope or accounting principles. During the Plan’s two most recent fiscal years and subsequent interim periods preceding McKonly &
Asbury’s resignation, there were no disagreements with the Plan regarding any matter of accounting principles or practices, financial statement disclosure or
auditing scope or procedure. On June 21, 2005, the Plan engaged BDO Seidman, LLP (“BDO”), as the principal accountant to audit the Plan’s financial
statements for the fiscal year ended December 31, 2004. The Plan did not consult with BDO regarding the application of accounting principles to a specified
transaction or the type of audit opinion that might be rendered on the Plan’s financial statements or any matter that was either a subject of a disagreement or a
reportable event as described in Item 304 of Regulation S-K.

Item 9.01. Financial Statements and Exhibits.

Exhibit No. Description of Exhibit
16 Letter dated July 8, 2005 from McKonly & Asbury.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

DONEGAL MUTUAL INSURANCE COMPANY 401(K)
PLAN

By: /s/ Ralph G. Spontak
Ralph G. Spontak, Trustee

Date: July 11, 2005




EXHIBIT INDEX

Exhibit No. Description Reference
16 Letter dated July 8, 2005 from McKonly & Asbury Submitted herewith.



Exhibit 16

[Letterhead of McKonly & Asbury, LLP]
July 8, 2005

Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Ladies and Gentlemen:

We have read the statements made by the Donegal Mutual Insurance Company 401(k) Plan (the “Plan”), which we understand will be filed with the Securities
and Exchange Commission, pursuant to Item 4.01 of Form 8-K, as part of the Plan’s Form 8-K report. We agree with the statements concerning our firm in
such From 8-K

Very truly yours,
/s/ McKonly & Asbury, LLP

McKonly & Asbury, LLP
Certified Public Accountants



