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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of

Certain Officers.

On June 4, 2018, Donald H. Nikolaus notified Donegal Mutual Insurance Company (“Donegal Mutual”) and Donegal Group Inc. (“DGI”) in writing
that he will retire as President and Chief Executive Officer of Donegal Mutual and his officer positions with all of the subsidiaries of Donegal Mutual and
DGI effective September 1, 2018.

The board of directors of Donegal Mutual held a special meeting on June 8, 2018 to appoint Kevin G. Burke, Acting Chief Executive Officer of
Donegal Mutual since October 2017, to succeed Mr. Nikolaus. Mr. Burke is the President and Chief Executive Officer of DGI and has served as Executive
Vice President and Chief Operating Officer of Donegal Mutual since 2014 and in other positions with Donegal Mutual and DGI since 2000. Mr. Nikolaus will
continue to serve as chairman of the board of directors of Donegal Mutual and the subsidiaries of Donegal Mutual and DGI.

Effective September 1, 2018, the employment agreement dated as of July 29, 2011 among Donegal Mutual, DGI and Mr. Nikolaus will terminate as a
result of the retirement of Mr. Nikolaus, and the consulting agreement among Donegal Mutual, DGI and Mr. Nikolaus dated as of July 29, 2011 will go into
effect. DGI incorporates by reference the descriptions of the employment agreement and the consulting agreement included as part of DGI’s proxy statement
for DGI’s 2018 annual meeting of stockholders DGI filed with the Securities and Exchange Commission on March 16, 2018 as though fully set forth in this
Item 5.02.

Donegal Mutual issued a press release on June 8, 2018, which DGI files as an exhibit to this Form 8-K Report and which DGI incorporates by
reference into this Item 5.02.

Item 9.01. Financial Statements and Exhibits.
Exhibit
No. Exhibit Description

99.1 Press Release of Donegal Mutual Insurance Company dated June 8, 2018
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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DONEGAL GROUP INC.

By: /s/ Jeffrey D. Miller

Jeffrey D. Miller, Executive Vice President and Chief
Financial Officer

Date: June 8, 2018



Exhibit 99.1

DONEGAL MUTUAL INSURANCE COMPANY ANNOUNCES THE
RETIREMENT OF PRESIDENT & CEO DONALD H. NIKOLAUS

Jeffrey D. Miller

Executive Vice President & Chief Financial Officer
Phone: (717) 426-1931

E-mail: jeffmiller@donegalgroup.com

For Immediate Release

MARIETTA, Pennsylvania, June 8, 2018 — Donegal Mutual Insurance Company, the holder of majority voting control of Donegal Group Inc.
(NASDAQ: DGICA and DGICB), announced today that its President and Chief Executive Officer, Donald H. Nikolaus, will retire on September 1, 2018,
after serving in that position for the past 37 years. Mr. Nikolaus will then serve as a consultant to Donegal Mutual Insurance Company and Donegal Group
Inc. and their respective boards of directors pursuant to the terms of a consulting agreement.

The board of directors named Kevin G. Burke, Acting Chief Executive Officer of Donegal Mutual Insurance Company since October 2017, to succeed
Mr. Nikolaus. Mr. Burke is the President and Chief Executive Officer of Donegal Group Inc. and has served as Executive Vice President and Chief Operating
Officer of Donegal Mutual Insurance Company since 2014 and in other positions since 2000. Mr. Nikolaus will continue to serve as chairman of the boards of
directors of Donegal Mutual Insurance Company and the subsidiaries of Donegal Mutual Insurance Company and Donegal Group Inc.

Mr. Burke commented, “Don Nikolaus took the helm as president of Donegal Mutual Insurance Company in 1981 and led the development of the
Company from a one-state mutual insurance company writing approximately $30 million in annual direct premiums to the lead company of the Donegal
Insurance Group, which today includes eleven insurance companies serving 26 states and writing approximately $1 billion in annual direct premiums. On
behalf of our board of directors, we thank Don for his many years of dedicated service and expert leadership.”

About the Donegal Insurance Group

Donegal Mutual Insurance Company and the insurance subsidiaries of Donegal Group Inc. conduct business together as the Donegal Insurance Group.
The Donegal Insurance Group offers personal and commercial property and casualty lines of insurance in 26 Mid-Atlantic, Midwestern, New England,
Southern and Southwestern states. The Donegal Insurance Group has an A.M. Best rating of A (Excellent). Donegal Mutual Insurance Company and Donegal
Group Inc. together own Donegal Financial Services Corporation, a grandfathered unitary savings and loan holding company, which owns Union Community
Bank, a state savings bank.



