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Item 8.01. Other Events.

We recently announced that certain member companies of the Donegal Insurance Group had entered into an agreement with The Shelby Insurance
Company and Shelby Casualty Insurance Company. The agreement grants those members the right, in their discretion and subject to their traditional
underwriting and agency appointment standards, to offer renewal or replacement policies to the holders of the Shelby companies’ automobile, homeowners
and dwelling fire policies in Pennsylvania, Tennessee and Alabama. The Shelby companies are withdrawing from those three states.

We are also pleased to report that our losses occasioned by Hurricanes Katrina and Rita are not expected to have a material impact on our results of
operations for the quarter ending September 30, 2005. Total losses from these hurricanes reported to date approximate $250,000.

On September 26, 2005, Ralph G. Spontak, who had been serving as our Senior Vice President, Investor Relations and Acquisitions since April 2005,
resigned all of his positions with us. Mr. Spontak had served as our Chief Financial Officer from 1986 to April 2005 and also had previously served as the
Senior Vice President and Chief Financial Officer of Donegal Mutual Insurance Company.
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